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E.O. 11652: N/A 

TAGS: BENC. SP 

SLBJECT : MAIOR PROJECT: SIDERAR STEEL MILL 

R"F: MADRID A-2 11 

1 . SWINDELL-DRESSLER (,YL PROCESSES ADVISED COM/MEPD 
THAT THEY ARE ONE OF THREE PRINCIPAL COMPETITORS ON 
DIRECT REDUCTION PHASE OF SUBIECT PROJECT. KORF-LURGI 
(MID"EX) AND THYSEN (PUROFER), ; BOTH BIDDING OUT OF 
GERMANY, ARE THE OTHER TWO CONTENDERS O' THE 515,000 MT/Y 
FACILITY. DECISION ON THE CONTRACT AWARD EXPECTED FIRST 
QUARTER 1977. 

2. WE UNDERSTAND GOS IS URGING SIDERAR TO MOVE FORWARD 
RAPIDLY ON PROJECT IN AN EFFORT TO REDUCE SPAIN'S 
DEPENDENCE ON IMPORTED SCRAP STEEL. EVIDENTLY GOS WILL 
PROVIDE MAJOR COMMERCIAL INCENTIVES TO SIDERAR IF 
LIMITED OFFICIAL USE 
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COMPANY MAXIMIZES UTILIZATION OF SPONGE IRON IN ITS 
FURNACES. 

3. SWINDELL-DRESSLER VICE PRESIDENT EDWARD MC COMBS HAS 

SCHEDULED MEETINGS WITH SIDERAR STARTING JANUARY 29. 
DURING HIS VISIT MC COMBS WOULD LIKE TO MEET WITH 
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AMBASSADOR AND ASST. COML/ATT LUBKEMAN AT EMBASSY'S 
CONVENIENCE TO BRIEF POST ON SWINDELL'S PROPOSAL. 

SINCE WE EXPECT STRONG FRG BACKING FOR THE TWO GERMAN 
COMPETITORS WE WOULD APPRECIATE EMBASSY OFFERING ITS 
GOOD OFFICES IN SUPPORT OF THE SWINDELL PROPOSAL. 

MR. MC COMBS IS PLANNING TO STAY AT MELIA MADRID HOTEL. 
HE WILL CONFIRM EMBASSY APPOINTMENT UPON HIS ARRIVAL 

4. IN A RELATED MATTER, SWINDELL DRESSLER IS ALSO 
BIDDING ON 575,000 MT/Y PREPELSA DIRECT REDUCTION PLANT. 
AS IN THE CASE OF SIDERAR, KORF-LURGI AND THYSEN ARE 
THE MAJOR COMPETITORS. 

VANCE 
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